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STEVEN E. GARLAND

Certified Public Accountant
151 W. Lincoln Hwy.
DeKalb, Illinois 60115

815-758-0101
INDEPENDENT AUDITOR'S REPORT

To the President and
Members of the Board of Trustees
DeKalb Township, Illinois

I have audited the accompanying basic financial statements and the combining and individual fund
financial statements of the DeKalb Township, Illinois, as of and for the year then ended March 31, 2010, as
listed in the accompanying table of contents. These financial statements are the responsibility of the DeKalb
Township, Illinois’s management. My responsibility is to express an opinion on these financial statements
based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes examining on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the basic financial statements referred to above present fairly, in all material respects,
the financial position of the DeKalb Township, Illinois, as of March 31, 2010, in conformity with accounting
principles generally accepted in the United States of America. Also, in my opinion, the combining and
individual fund statements referred to above present fairly, in all material respects, the financial position of each
of the individual funds of the DeKalb Township, Illinois, as of March 31, 2010.

My audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole and on the combining and individual fund financial statements. The accompanying financial information
listed as schedules and supplemental data in the accompanying table of contents is presented for purposes of
additional analysis and is not a required part of the basic financial statements of DeKalb Township, Illinois.
Such information has been subjected to the auditing procedures applied in the audit of the basic, combining and
individual fund financial statements and, in my opinion, is fairly stated in all material respects in relation to the
basic financial statements and each of the combining and individual fund statements taken as a whole.

The Management’s Discussion and Analysis and the other required supplementary information listed
in the table of contents is not a required part of the basic financial statements but is supplementary information
required by the Governmental Accounting Standards Board. I have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However, I did not audit the information and express no opinion on it. /

>
T € fhdow
Steven E. Garland

Certified Public Accountant

DeKalb, Illinois
December 21, 2010
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Dekalb Township Management Discussion And Analysis Letter '

=

As the Township Board of the DEKALB Township, we offer readers of the township’s financial statements
this narrative overview and analysis of the financial activities of DEKALB Township for the fiscal year ended

MARCH 31, 2010.
Financial Highlights

The assets of DEKALB Township exceeded its liabilities at the close of the most recent fiscal
year by $8,815.830, (net assels). Of this amount, $8,530,231_(unrestricted net assefs) may be used to
meet the township's ongoing obligations to citizens and creditors. .

As of the close of the current fiscal year, Township's governmental funds reported combined
ending fund balances of $4,762,325., a (decrease/increase) of $<301.443.> in

comparison with the prior year. Approximately 95% of the total amount, $4,624,208. is
available for spending at the township's discretion (unreserved fund balance).

At the end of the current fiscal year, unreserved fund balance for the generel fund was
$4,524,208. , or 95 percent of total general fund expenditures.

The Township's total debt (increased/decreased) by $2,429. (13 parcent)
during the current fiscal year. The key factor in this (increase/decrease) is: (Include appropriate

faclor(s)).

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to DEKALRB Township's basic financial
statements. The Township's basic financial statements comprise thrae components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains other

supplementary infermation, in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements ere designed to provide readers
with a broad overview of the Township’s finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Township's assets and liabilities, with the difference
between the two reported as net assefs. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the Township's financial position is improving or deteriorating.

The statement of activities presents information showing how the Township's net assets changed during the most recent
fiscal year. All ch6anges in net assets are reported as soon as the underlying event giving rise to the change .occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
ftems that will only resuit in cash flows in-future fiscal periods (e.g., uncellected taxes and earned but unused vacation

leave).

Both of the govemment-wide financial statemente distinguish functions of the Township that are principaliy supported by
taxes and intergovernmental revenues (governmental activifies) from other functions that are intended o recover all or a
significant portion of their costs through user fees and charges (business-type activitles). The governmental activities of
the Township include: (inciude as appropriate--general govermment, public safaly, road projects, sanitation, and culture -
and recreation). These business-lype activities of the Township include: (include as appropriate: a water and sewer

system, golf course, elc.).

The government-wide financial statements include not only the Township itself (known as the primary govemment), but
also; (include as appropriate: a legally separate Downtown Development Authority, and other “now mejor” component
units for which the Township is financially accountable). Financial information for these component units is reported
separately from the financial information presented for the primary government itself.

The government-wide financial statements can be found on page(s) Z+ 8 of this report.

-
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DeKalb Township Managcmcnt Discussion And Analysis Letter

Fund financial statements. A fund is a grouping of related accounts that is used to maintain controf over resources that
have been segregated for specific activities or objectives. DEKALB Township, like other state and local governments,
uses fund accounting to ensure and demonstrale compliance with finance-refated legal requirements. Al of the funds of
the Township can be divided into three categories: governmental funds, proprietary funds, and fiduclary funds:

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental aclivities in the government-wide financial statements. Howaver, unlike the govemnment-wide financial |
statements, governmental fund financial statements focus on near-term Inflows and oulflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities
in the government-wide financial statements. By doing so, readers may better understand the long-term impact of the
govemment's near-term financing decisions. Both the governmental fund balance sheet and the govermmental fund
statement of ravenues, expenditures, and changes in fund balances provide a reconcilialion to facilitate this comparison
between governmental funds and governmental activities.

DEKALB Township maintains 2 individual governmental funds. Information is presented separately in the governmental
fund bafance sheet and in the governmental fund statement of revenues, expendilures, and changes in fund balances for
the General Fund, and Special Revenue which are considered to be major funds. Data from the other governmental
funds are combined into a single, aggregated presentation. Individual fund data for-each of these nen-major
governmental funds is provided in the form of combining statements elsewhere in this report.

The Township adopts an annual appropriated budget for its general fund and special revenue funds. A budgetary
comparison statement has been provided for the general fund and other major funds to demonstrate compliance with this

budget.

Notes to the financlal statements. The notes provide additional Information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on page(s) 12-1§ of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report also presenls
centain required supplementary information concerning the Township's progress in funding its obligation to provide
(pension benefits) to its employees. Required supplementary information can be found on page(s)16 + 17 of this report.

Government-wide Financial Analysis
As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. In the case of
DEKALRB Township, assets exceedad liabililies by $8,816,830, at the close of the most recent fiscal year.

At the end of the fiscal year, the Township is able to report positive balances in all three categories of net assets, both for
the government as a whole, as well as for its separate governmental and business-type aclivities. The same situation
held true for the prior fiscal year.

The Township's net assets (increased/decreased) by $514,482, during the fiscal year as discussed below.
Governmental activities.’ Governmental activities (increased/decreased) the Township's net assets by $514,482.

accounting for (100) percent of the total growth in the net assets of the Township, Key elements of this increase are as
follows: (include as appropriate) . '
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DeKalb Township Management Discussipri And Analysis Letter .
Govermnmental )
Aclivilies Total
2010 2010
Program Revenues
Charges for Services $0 $0
Operating Grants & Contributions $0 $0
Capilal Grants & Contributions $0 $0
General Rovenues
Property Taxes $1,785,144 $1,785,144
State Share Revenues $ 148,778 $ 148,778
Other $56,819 $56,819
Unrestricted Investment Earnings $20,887 $20,887
Total Revenues 52010628 _ $2,010,628
Program Expenses
General Government $460,081 $460,081
Soclal Services $284,406 $284,408
Public Works $761,669 $751,659
Heaith and Welfare $0 $0
Community Development $0 $0
Recreation and Cultural $0 $0
interest on Long-Term Debt $0 $0
Water and Sewer $0 $0
' Total Expenses $1,496.146. $1,496,146.
$514,482 $614,482

Change in Net Assets

twpmgmidiscussionanalysisiotter.dec
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DeKalb Township Management Discussion And Analysis Letter A‘

In 2010 the number of General Assistance cases processed was 400, We continue to process for 14 other
townships besides our own. Our caseload has increased approximately 300%. We received over 800 calls
requesting applications for assistance in 2010. Our caseload has increased as the township has grown, due to the
economy, more changes taking place regarding public aid and more cases becoming ineligible for public aid.
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DeKalb Township Management Discussion And Analysis Letter

" September 1, 2010

To Whom It May Concern:

The Permanent Road Fund has a rate of $.25 cents per 100 in BAV at present. With the Bethany Road and
Huber Parkway completed; the Township will be using its revenue to update existing roads with additional
overlays, seal coats and maintenance issues, At this point extending Huber Parkway, south of Highway 38 will
have to be an intergovernmental agreement between the City of DeKalb and the Township.

I will maintain an intergovernmental line item for working with the City of DeKalb on extending Annie Glidden
from the City limits to the I1. State Toll Highway entrance and other city/ Township border line areas.

The Road and Bridge fund has a Capital Outlay line item for items to be constructed; a new cold storage shed
and the land to build it on aud for the Gurler Road Bridge, projected construction on the bridge to take place in
the summer of 2011.

The revenue in the Building and Equipment fund is to purchase a new plow dump truck and any other
equipment that needs to be updated.

John R. Huber
DeKalb Township Highway Commissioner
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DeKalb Township

John Hiatikko

Yax Asgestor

2323 South Fourth Streat
DeMat, L 60115

Qctober 15, 2010

Telophone (315) 758-%4Sa
Fax (925) 7504095

RE: DeKalb Yownshlp Parcel Growth

To Whom it may concern,

When | was first employed by the Assessor’s office on August 10, 1980 the Parcel count for the
townsh!p was approximately 4,800,

8y the year 2000, the Township had grown to 9,364 parcels. The end of calendar year 2007 wa
had grown to 11,420 Parcels.

" From the year 2000 through the year 2007 we have grown an average of 300 Parcels per year.

With the Downturn in the market after 2007 our Parcel growth has slowed down to about 100
new Parcels per year.

| do not see that number Increasing significantly untll there Is a turn around In the Market.

Respectfully Submitted,

C John S. Hietlkko

DeKalb Townshlp Assessor

P.

]




DEKALB TOWNSHIP, ILLINOIS

STATEMENT OF NET ASSETS

For the Year Ended March 31, 2010

Governmental
Activities

ASSETS
Cash $ 897,354
Investments 1,490,947
MFT held by DeKalb Co 285,599
Receivables 2,109,279
Capital assets

Capital assets, net of depreciation 4,053,506
TOTAL ASSETS 8,836,685
LIABILITIES
Accounts payable $ 7,237
Accrued payroll 13,618
TOTAL LIABILITIES 20,855
NET ASSETS
Restricted 285,599
Unrestricted 8,530,231

8,815,830

TOTAL LIABILITIES AND
TOWNSHIP EQUITY $ 8,836,685

The accompanying notes are an integral part of this statement.



DEKALB TOWNSHIP, ILLINOIS
STATEMENTS OF ACTIVITIES
For the Year Ended March 31, 2010

General Special Revenue
Operating
Charges for  Grants and
Expenses Services Contributions Total
Function/Programs
Primary government:
General government $ 460,082 $ (460,082)
Social Services 284,406 (284,406)
Public works 751,659 (751,659)
Total primary government $ 1,496,147 $ 0 $ 0 $ 0 $ 0 $ (1,496,147)
General reveneus:
Taxes
Replacement tax 103,203
Real estate 1,785,144
Interest income 20,888
Motor Fuel Tax 36,349
Lots 2,800
Share Income & SS|/State 45,575
Toirma dividend 2,895
Maintenance Fees 300
Miscellaneous 13,475
Total general revenues 2,010,629
Change in net assets 514,482
Net assets - beginning 8,301,348
Net assets - ending $ 8,815,830

The accompanying notes are an integral part of this statement. 8



DEKALB TOWNSHIP, ILLINOIS

ASSETS

Cash

Investments

MFT held by DeKalb Co
Receivables

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued payroll
Total liabilities

Fund balance

Reserved
Unreseved

Total fund balance

Total liabilities and fund balance

BALANCE SHEET
GOVERNMENT FUNDS
For the Year Ended March 31, 2008
Total
Special Governmental
General Revenue Funds
$ 711,723 $ 185,631 $ 897354
0 1,490,947 1,490,947
0 285,599 285,599
815,201 1,294,078 2,109,279
$ 1,526,924 $ 3,256,255 $ 4,783,179
$ 1,004 $ 6,233 $ 7,237
7,077 6,541 13,618
8,081 12,774 20,855
0 285,599 285,599
1,518,843 2,957,882 4,476,725
1,618,843 3,243,481 4,762,324
$ 1,526,924 $ 3,256,255
Capital assets used in government 4,053,506

The accompanying notes are an integral part of this statement.

Net Assets of governmental activities

8,815,830



DEKALB TOWNSHIP, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

For the Year Ended March 31, 2010

REVENUE

Replacement Tax
Property Tax

Interest Income

Share Income & SSl/State
Toirma dividend

Motor Fuel Tax
Maintenance Fees

Lots

Miscellaneous Income

TOTAL REVENUE
EXPENDITURES
Current
General government
7 Social Services

Public works
Capital outlay

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in

Operating transfers out

NET OTHER FINANCING SOURCES (USES)
NET CHANGE IN FUND BLANCE
TOWNSHIP EQUITY

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

The accompanying notes are an integral part of this statement.

General Special Government
Fund Revenue Funds

$ 33,173 $ 70,030 $ 103,203
805,955 979,189 1,785,144
2,227 18,661 20,888
45,575 0 45,575
1,332 1,563 2,895

0 36,349 36,349

300 0 300

2,800 0 2,800
10,619 2,856 13,475
901,981 1,108,648 2,010,629
460,082 0 460,082
283,049 0 283,049

0 1,568,941 1,568,941

0 0 0

743,131 1,568,941 2,312,072
168,850 (460,293) (301,443)
15,000 0 15,000
(15,000) 0 (15,000)

0 0 0
158,850 (460,293) (301,443)
1,359,992 3,703,775 5,063,767

$ 1,518,842 $ 3,243,482 $ 4,762,324
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DEKALB TOWNSHIP, ILLINOIS

Reconciliation of the Statement of Revenues,
Expenditures, and changes in Fund Balance of Government Funds
to the Statement of Activities
For the Year Ended March 31, 2010

Net change in fund balances-total government funds $ (301,443)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets

is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital outlays

($985,339) exceeded depreciation ($169,413) in the current period. 815,926
Change in net assets of governmental activities $ 514,483

The accompanying notes are an integral part of this statement.

11
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DEKALB TOWNSHIP, ILLINOIS

NOTES TO FINANCIAL STATEMENTS

For the Year Ended March 31, 2010

1. Summary of Significant Accounting Policies

The financial statements of DeKalb Township , (the Township) Illinois have been prepared in
conformity with accounting principles generally accepted in the United States of America as applied to
government units (hereinafter referred to as generally accepted accounting principles (GAAP)). The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the Township’s accounting
policies are described below.

A. Fund Accounting

The accounts of the Township are organized on the basis of funds and account
group, each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenue, and expenditures or expenses, as appropriated. Governmental resources are allocated
to and accounted for in individual funds based upon the purposes for which they are to be spent and
the means by which spending activities are controlled. The various funds and accounts are grouped in
the financial statements into five generic fund types, three broad categories and two account groups as
follows:

FUND CATEGORIES
1. Governmental Fund Types

The measurement focus is upon determination of financial position and changes in
financial position rather than upon net income determination.

General Fund

The General Fund is used to account for all revenue and expenditures applicable to
the general operations of Township government, which are not more properly accounted for
in another fund. The revenues of the General Fund are primarily derived from general
property taxes, intergovernmental revenue, licenses, and permits. The expenditures of the
General Fund are primarily related to general administration and public building operations.

Special Revenue Funds

These funds are operating funds used to account for revenue derived from specific
sources, either externally restricted or internally designated.



DEKALB TOWNSHIP, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

For the Year Ended March 31, 2010

Summary of Significant Accounting Policies (continued)

B. Basis of Accounting

The accrual basis of accounting is used for all governmental funds. Under this method of
accounting, revenues are recognized as soon as they are both measurable and available. Expenditures
generally are recorded when a fund liability is incurred.

C. Cash and Investments

The Township maintains a cash pool, which is available for use by the General and Special,
Revenue Funds. All other funds either have their own cash accounts in the form of regular checking
or money market accounts.

State statutes govern the Township’s investment policies. All funds are deposited in
federally insured banks and savings and loans. The cash and investments reflected in the combined
balance sheet consist of demand accounts, or certificates of deposits. The cash and investment
accounts are recorded at cost plus, which approximates market.

D. Revenue Recognition

Property taxes are recorded as a receivable, net of estimated uncollectibles. Property taxes
are levied and attached as an enforceable lien on property on January 1, and are payable in two
installments on June 1 and September 1 subsequent to the year of levy.

Substantially, all other shared revenues are recorded during the period when received by the
collecting authority, the State of Illinois.

Income from investments, accounts and unbilled usage receivables, licenses and permits,
forfeits, fees and refunds, charges for service, miscellaneous and other revenues are recognized when
both measurable and available.



DEKALB TOWNSHIP, ILLINOIS

NOTES TO FINANCIAL STATEMENTS

For the Year Ended March 31, 2010

Summary of Significant Accounting Policies (continued)
E. Capital Assets

Capital assets, which include property, plant, equipment and infrastructure, are reported in
the applicable governmental type activities columns in the government-wide financial statements,
Capital assets are defined by the Township as assets with an initial, individual cost of $2,500 for
equipment, $10,000 for building and improvements and $50,000 for infrastructure.

The cost of normal maintenance and repairs that do not add to the value of the assets or materially
extend asset lives are not capitalized.

Property, plant and equipment is depreciated using the straight line method over the following
estimated useful lives:

Assets Years
Tools and vehicles under 13,000 gross weight 5
Equipment and Vehicles 13,000 gross weight 7
Road improvements 10
Other improvements 20
Buildings and new infrastructure 40
F. Fund Equity

Fund balances: indicates that portion of fund equity, which is available for budgeting in
future periods.

G. Budget

The budget represents departmental appropriations as authorized by the Township's
appropriation ordinance and includes revisions authorized by the Township Board to reflect changes
in departmental programs. At March 31, unexpended appropriation of the budgetary funds (general
fund and special revenue funds) automatically lapse. The budget is prepared on the cash basis.



DEKALB TOWNSHIP, ILLINOIS

NOTES TO FINANCIAL STATEMENTS

For the Year Ended March 31, 2010

2. Deposits

At year-end the carrying amount of the Township’s deposits totaled $2,388,301 and the bank
balances totaled $2,389,650. The bank balances can be categorized as follows:

Bank
Balances

Category 1
Deposits covered by federal depository insurance or by collateral
held by the Township, or its agent, in the Township’s name. $ 2,389,650

Category 2
Deposits covered by collateral held by the pledging financial
Institution’s trust department, or by its agent, in the Township’s name. 0

Category 3
Deposits covered by collateral held by the pledging financial Institution,
or its trust department, or by its agent but not in the Township’s name,

E

And deposits which are uninsured and uncollateralized. 0
TOTAL DEPOSITS $ 2,389,650
3. CAPITAL ASSETS

Capital asset activity for the year ended March 31, 2010 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets not being depreciated
Land $ 249300 § 0 b 0 $ 249300
Total 249,300 0 0 249,300
Capital assets being depreciated
Infrastucture 2,907,236 950,313 0 3,857,549
Machinery and equipment 475,797 35,026 0 510,797
Total 3,383,033 985.339 0 4,368,372
Less accumulated depreciation
Infrastucture 203,394 110,725 0 314,119
Machinery and equipment 254918 58.688 0 313.606
Total 458,312 169,413 0 627,725
Net capital assets being depreciated 2.924.721 815,926 0 3.740.647
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DEKALB TOWNSHIP, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
4. For the Year Ended March 31, 2010

Retirement Fund Commitment

Hlinois Municipal Retirement Fund

Plan Description. The DeKalb Township’s defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits to plan members and
beneficiaries. The employer plan is affiliated with the Illinois Municipal Retirement (IMRF), an agent
multiple plan. Benefit provisions are established by statute and may only be changed by the General
Assembly of the State of Illinois. IMRF issues a publicly available financial report that includes financial
statements and required supplementary information. The report may be obtained on line at www.imrf.org.

Funding Policy. As set by state statute, employer Regular plan members are required to contribute 4.50
percent of their annual covered salary. The statute requires DeKalb Township to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of its own employees.
The employer contribution rate for calendar year 2009 was 9.70 p3ercent of annual covered payroll. The
employer also contributes for disability benefits, death benefits and supplemental retirement benefits, all of
which are pooled at the IMRF level. Contribution rates for disability and death benefits are set by the
IMRF Board of Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost. For fiscal year ended December 31, 2009, the DeKalb Township’s annual pension
cost of $42,767 for the regular plan was equal to the DeKalb Township’s required and actual contributions.

TREND INFORMATION
Fiscal Year Ended Annual Pension Cost Percentage of APC Net Pension Obligation
(APC) Contributed
12/31/09 42,767 100% 0
12/31/08 49,695 100% 0
12/31/07 46.566 100% 0

The required contribution for 2009 was determined as part of the December 31, 2007 actuarial valuation
using the entry age actuarial cost method. The actuarial assumptions at December 31, 2007, included (a)
7.50% investment rate of return (net of administrative and direct investment expenses), (b) projected salary
increases of 4.00% a year, attributable to inflation, (c) additional projected salary increases ranging from
0.4% to 10% per year depending on age and service, attributable to seniority/merit, and (d) post-retirement
benefit increases of 3% annually. The actuarial value of the Regular plan assets was determined using
techniques that spread the effects of short-term volatility in the market value of investments over a five-
year period with a 15% corridor between the actuarial and market value of assets. The remaining
amortization period at the December 31, 2007, valuation was 23 years.

Funded Status and Funding Progress. As of December 31, 2009, the most recent actuarial valuation date,
the Regular plan was 81.50 percent funded. The actuarial accrued liability for benefits was $1,632,554 and
the actuarial value of assets was $1,330,569, resulting in as underfunded actuarial accrued liability (UAAL)
of $301,985. The covered payroll (annual payroll of active employees covered by the plan) was

$440,902 and the ratio of the UAAL to the covered payroll and the ratio of the UAAL to the covered
payroll was 68 percent. In conjunction with the December 2009 actuarial valuation the market value of
investments was determined using techniques that spread the effect of short — term volatility in the market
value of investment s over a five — year period with a 20% corridor between the actuarial and market value
of assets. In 2010, the unfounded actuarial accrued liability is being amortized on a level percentage of
projected payroll on an open 30 year basis.



